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Independent Auditot’s Report el i

To the Membets of BTI Payments Private Limited
Report on the Financial Statements

1. We have audited the accompanying financial statements of BTT Payments Private Limited
(‘the Company’), which comptise the Balance Sheet as at 31 March 2017, the Statement of
Profit and Loss and the Cash Flow Statement for the year then ended, and a summary of
the significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Boatd of Ditectoss is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (‘the Act’) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards prescribed under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other itregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial conttols, that were
opetating effectively for ensuring the accuracy and completeness of the accounting recotds,
relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or eiror.

Auditor’s Responsibility

3. Qur responsibility is to exptess an opinion on these financial statements based on our
audit.

4. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
ptovisions of the Act and the Rules made theteundet.
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5. We conducted our audit in accordance with the Standards on Auditing specified undet
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether these financial statements ate free from material misstatement.

6. An audit involves performing procedutes to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial controls relevant to the Company’s prepatation of the
financial statements that give a true and fair view in order to design audit procedutes that
ate approptiate in the circumstances, but not fot the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls system over
financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the financial statements.

7. We believe that the audit evidence we have obtained is sufficient and approptiate to
provide a basis for our audit opinion on these financial statements.

Opinion

8. In our opinion and to the best of out information and according to the explanations given
to us, the aforesaid financial statements give the information tequited by the Act in the
mannet so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affaits of the Company as at
31 March 2017, its loss and its cash flows for the year ended on that date.

Repott on Other Legal and Regulatory Requirements

9. As requited by the Companies (Auditor’s Report) Otder, 2016 (‘the Ozder’) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the
Annexure I a statement on the matters specified in paragraphs 3 and 4 of the Order.

10. Further to out comments in Annexure I, as requited by Section 143(3) of the Act, we repott
that:
4. we have sought and obtained all the informarion and explanations which Lo the best of
our knowledge and belief were necessary for the putpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the
Company so far as it appeats from our examination of those books;

c. the financial statements dealt with by this teport are in agteement with the books of
account; .

d. in out opinion, the aforesaid financial statements comply with the Accounting
Standards prescribed under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended);
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on the basis of the written representations received from the directors and taken on
record by the Board of Directors, none of the directors is disqualified as on
31 March 2017 from being appointed as a ditector in terms of Section 164(2) of the
Act;
L 3

we have also audited the internal financial conttols over financial reporting (IFCoFR) of
the Company as on 31 March 2017 in conjunction with our audit of the financial
statements of the Company for the year ended on that date and out report dated
31 Match 2017 as per Annexure IT expressed;

with respect to the other mattets to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion

- and to the best of our information and according to the explanations given to us:

iv.

the Company does not have any pending litigation which would impact its financial
position;

the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

there wete no amounts which wete requited to be transferred to the Investor
Education and Protection Fund by the Company;

the Company, as detailed in Note 32 to the financial statements, has made requisite
disclosutes in these financial statements as to holdings as well as dealings in Specified
Bank Notes during the petiod from 8 November 2016 to 30 December 2016. Based
on the wudit procedures performed and taking into consideration the information and
explanations given to us, in our opinion, these are in accordance with the books of
account maintained by the Company.

alhon Chandiidk X o LLP

Fot Walker Chandiok & Co LLP
Chartered Accountants ‘
Firm’s Registration No.: 001076N/N500013

T

per Vijay Vikram Singh

Partner

Membership No.: 059139

Bengaluru

9 August 2017 DI
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Annexure I to the Independent Auditor’s Repott of even date to the members of BTI
Payments Private Limited, on the financial statements for the year ended 31 March 2017

Annexure 1

Based on the audit procedures performed for the purpose of tepotting a true and fair view on the
financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and othet tecords examined by us in the
normal course of audit, and to the best of our knowledge and belief, we report that

() () The Company has maintained proper records showing full pacticulars, including

quantitative details and situation of fixed assets.

(b) The Company has a regular program of physical verification of its fixed assets undex

which fixed assets are verified in a phased manner over a period of thiee yeats,
which, in our opinion, is teasonable having regard to the size of the Company and
the naturc of its assets. In accordance with this ptogram, certain fixed assets were
verified during the year and no material discrepancies were noticed on such
verification.

() The Company does not hold any immovable propesty (in the nature of ‘fixed assets’).

(1)

(1)

(i)

)

(vi)

Accordingly, the provisions of clause 3(1)(c) of the Oxdet ate not applicable.

The Company does not have any inventoty. Accordingly, the provisions of clause
3(ii) of the Order are not applicable.

The Company has not granted any loan, secuted or unsccuted to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the tegister
maintained under Section 189 of the Act. Accordingly, the provisions of clauses
3(iii) (), 3(ii) (b) and 3(iii)(c) of the Order are not applicable.

In our opinion, the Company has not entered into any transaction coveted under
Sections 185 and 186 of the Act. Accotdingly, the provisions of clause 3(iv) of the
Order ate not applicable.

In our opinion, the Company has not accepted any deposits within the meaning of
Scetions 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules,
2014 (as amended). Accordingly, the provisions of clause 3(v) of the Otder are not
applicable.

The Central Government has not specified maintenance of cost records under sub-section
(1) of Section 148 of the Act, in respect of Company’s services. Accordingly, the
provisions of clause 3(vi) of the Order ate not applicable.

(vii)(a) The Company is regular in depositing undisputed statutory dues including provident

Chartered Accountaits

fund, income-tax, sales-tax, setvice tax, duty of excise, value added tax, cess and

other material statutoty dues, as applicable, to the appropriate authorities. Futther,
no undisputed amounts payable in respect thereof were outstanding at the year-end
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Annexure | to the Independent Auditor’s Report of even date to the members of BTI
Payments Private Limited, on the financial statements for the year ended 31 March 2017

b)

(i)

(i)

)

()

(xid)

(ocif)

(xiv)
()

(xv)

Thete ate no dues in trespect of income-tax, sales-tax, service tax, duty of customs,
duty of excise and value added tax that have not hbeen deposited with the appropriate
authorities on account of any dispute.

The Comipany has not defaulted in repayment of loans or borrowings to any bank or
financial institution or government during the year. The Company did not have any
outstanding debentures duting the year.

The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments). The term loans obtained duting the year have not been
utilised by the Company.

No fraud by the Company ot on the Company by its officers or employees has been
noticed or reported during the period covered by our audit

The provisions of Section 197 of the Act read with Schedule V to the Act are not
applicable to the Company since the Company is not a public company as defined under
Section 2(71) of the Act. Accotdingly, provisions of clause 3(xi) of the Order are not
applicable.

In our opinion, the Compaty is sot a Nidhi Company, Accordingly, provisious of dause
3(xii) of the Order are not applicable.

In our opinion all transactions with the related parties are in compliance with Sections 177
and 188 of Act, whete applicable, and the tequisite details have been disclosed in the
financial statements etc., as required by the applicable accounting standards.

During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the
directors or persons connected with them covered under Section 192 of the Act.

The Company is not requited to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934,

Wbk, Closncliok S o LLP
For Walker Chandiok & Co LLP
Chartered Accountants

Firm’s Registration No.: 001076N/N500013
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Partner

Membership No.: 059139
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Annexute 11 to the Independent Auditor’s Repott of even date to the members of BT1
Payments Private Limited, on the financial statements for the ycar ended
31 March 2017

Annexure II

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

1. In conjunction with our audit of the financial statements of BYT Payments Private Limited
(“the Company”) as of and for the yeat ended 31 March 2017, we have audited the internal
financial controls over financial reporting (IFCoFR) of the company as of that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company consideting the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Finaneial Repotting issued by the Institute
of Chattered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of the company’s business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errots, the accuracy and completeness of the accounting tecotds, and the timely preparation of
scliable financial information, as tequited under the Act.

Auditors’ Responsibility

3. Out responsibility is to express an opinion on the Company's IFCoFR based on out audit. We
conducted our audit in accordance with the Standards on Auditing, issued by the Institute of
Chartered Accountants of India (ICAT) and deemed to be presctibed under section 143(10) of
the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the
ICAI Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and petform the audit to obtain reasonable assutance about whether
adequate IFCoFR were established and maintained and if such controls operated effectively in
all material respects. ‘

4. Qur audit invalves performing procedutes to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Out audit of IFCoFR included obtaining an
understanding of IFCoFR, assessing the risk that 2 material weakness exists, and testing and
evaluating the design and operating effectiveness of intetnal control based on the assessed
sisk. The ptocedutes selected depend on the auditor’s judgement, including the assessment of
the tisks of material misstatement of the financial statements, whether due to fraud ot etror.

5. We believe that the audit evidence we have obtained is sufficient and apptoptiate to provide a
basis for out audit opinion on the Company’s IFCoER.

Chartered Accountants
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Annexure IT to the Independent Auditor’s Report of even date to the members of BTT
Payments Private Limited, on the financial statements for the year cnded
31 March 2017

Meaning of Internal Financial Controls ovet Financial Reporting

6. A company's IFCoI'R is a process designed to provide rcasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements fOL external
purposes in accordance with generally accepted accounting principles. A company's IFCoFR
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit prepatation of financial statements in accordance with generally accepted accountmg
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) prov1de
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion ot
improper management ovetride of controls, matetial misstatements due to etror ot fraud may
occur and not be detected. Also, projections of any evaluation of the IFCoFR to futute
petiods are subject to the risk that IFCoFR may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may detetiorate.

Opinion

8. In our opinion, in all matetial respects, adequate internal financial controls over financial
reporting and such internal financial controls over financial reporting were opelatmg
effectively as at 31 March 2017 based on the intetnal control over financial teporting ctiteria
established by the Company considering the essential components of internal control stated in
the Guidance Note.

Nodbor Chondiok B lo LLP
For Walker Chandiok & Co LLY

Chartered Accountants
Firm’s Registration No.: 001076N/N500013

gV Sesf
pet Vijay Vikram Singh

Partner
Membership No.: 059139

Bangalore T
9 August 2017 f*/jf o
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BTl Payments Private Limited
Balance Sheet as at 31 March 2017

Notes As at As at
31 March 2017 31 March 2016
g g
Equity and liabilities
Shareholders’ funds
Share capital 3 9,66,79,310 9,24,86,480
4 92,89,96,231 1,52,95,51,811

Reserves and surplus

Non-current liabilities
Long-term barrowings
Other long-term liabilities
Long-term provisions

Current llablitties

Short-term borrowings

Trade payables

- Total outstanding dues lo micro enterprises and small enterprises

- Total outstanding dues fo creditors other than eicro enterpises and
small enterprises

Other current liabitities

Short-term provisions

Total
Assets

Non-current assets
Fixed assels

Tangible assets

Intangible assets

Capital work-in-progress
Dieferrad tax assets, (nat)
Long-term loans and advances
Other non-current assets

Current assets

Current investments

Trade receivables

Cash and bank balances
Short-term Ioans and advances
Other current assets

Total

Summary of significant accotinting policies and other ekplanatory information
The accompanying noles form an-intagral part of the financial stataments,

1,02,66,75,541

1,62,20,38,291

5 . 75,00,00,000
7 4,21,01,058 2,33,80,114
8 7,52,27,166 5,74,75,866
11,73,28,224 83,08,55,080

5 3,85,73,08,508 2,26,42,07,950

9 - -

9 25,72,86,396 £0,30,08,438
10 85,57,34,641 23,22,10,322
8 10,82,611 21,56,236
4,97,14,12,156 2.70,24,82,946
6,11,44,15,921 5,15,53,77,218

11 1,50,74,15,723 1,60,00,27,405
12 82,37,091 04,21,111
10,40,472 28,21,216

8 4.29,24,784 68,971,744
13 15,76,64,787 6,99,01,402
14 1,13,00,677 25,27,09,561
1.71,78,83,534 1,95,16,78,444

15 12,99,20,000 N
16 4,44,04,920 5,44,59,248
17 3.57,12,66,000 2,50,96,69,731
13 9,02,91,591 8,66,19,358
18 56,06,49,877 55,29,50,437
4.39,65,32,387 370,36,98,774
6,11,44,15,921 5,15,53,17,217
2-33

As ﬁ our report it even date\. ,Q_ , 43 LL p

For Waltker Chandiok & Co LLP
Chartered Accountants

G
Vi 59
Per Vijay Vikram Singh

Partner
Membership No: 059139

Place : Bengaluru
Date: 9 August 2017

For aifd on bégi‘l;:f the Board of Diregtors of BTI

philnelts t:riv imited

o
K Srinivas

Managing Director
DIN: 03533535

Sanjay Bajaj

Company Secretary and Chief Commercial Officer

Place r Bengaluru
Date : 9 August 2017




BTl Payments Private Limited

Statement of Profit and Loss for the year ended 31 March 2017

Notes Year ended Year ended
31 March 2017 31 March 2016
g g

Revenie
1Revsnue from operations 10 1,20,20,33,365 H7,18,19,91
Other income 20 2,40,93,275 2,96,44,259
Total revenue 1,31,70,26,631 90,44,63,610
Expenses
Cost of services 2 1,03,86,02,496 73,87,94,423
Employee benefits expense 23 22,70,86,959 22,99,77,296
Finance cosls 24 32,24,77,160 18,87,75,515
Depreciation and amortisation expense 25 29,80,78,200 20,96,72,514
Other expenses 26 22,22,81,189 22,64,91,166
Total expenses 2,10,85,26,032 1,59,37,10,914
Loss before tax {79,14,99,401) {68,92,47,304)
Tax expense

Current tax - -

Deferred tax 2,53,27,036 68,97,749
1.08s for the year T{76,61,72,365) {68,23,49,565)
Loss per equity share 26
- Basic (82.84) (73.78)
- Diluted {79.25) (73.78}
Summary of significant accounting poticies and other explanatory information 2-33
The accompanying notes form an integral part of the financial statements.
As par pur report of even date., !

Iotton Chondiok 8 Co LLP

For Walker Chandiok & Co LLP For apd on hehalf of the Board of Directors of BTl
Chartered Accountants P

bxate Limited
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Lo S
V7 w7 | }Wﬁ K Srinivas

Per Vijay Vikram Singh Managing Director
Partner DIN: 03533535

Membership No: 059139 ‘%’/ . % ! '\i

Sanjay Bajaj
Company Secretary and Chief Commercial Officer

Place : Bengaluru
Date : 9-August 2017

Place : Bengalir
Date : 9 August 2017




BTl Payments Private Limited
Cash Flow Statement for the year ended 31 March 2017

Year ended Year ended
31 March 2017 31 March 2016
g k4
A. Cash flow from operating activities
Net Loss before tax (79,14,99,401) (68,92,47,303)
Adijustments for;
Depreclation and amorlisation 29.80,78,200 20,96,72,513
Interest income {2,39,10,568) {2,13,62,178)
interest expense 23,34,48,144 18,87,75,515
Provision for doubtful receivables 75,14,379 86,96,374
Advances written off - -
Provision for retirement of fixed assets {7,76,425) 39,86,429
Net gain on sale of current investment (1,62,707) (81,85,038)
Fixed asset written off 64,35,037 78,72,664
§2,06,26,059 38,94,56,279
Operating loss before working capital changes (27,08,73,342) (29,97.91,024)
Adjustrents for working capital changes
(increase)/ decrease in frade receivables 25,39,949 (2,14,02,371)
{Increase) in long-term and short-term loans and advances (10,29,31,509) {6,55,19,840)
{Increase)/ decrease in non current assets 24,14,08,884 (15,82,58,884)
(Increase) in other current assets {38,94,802) (39,32,13,543)
Increase frade payables 5,33,77,958 9,33,70,711
increase/ (decrease) in other current and non-current fiabilities {2.60,13,825) 11,39,98,796
Increase.in long-term and short-term provisions 1,66,77,874 4,79,86,240
18,11,64,330 {38,30,38,891)
Cash used in operations {8,97,09,012) {68,28,29,915)
. Net income tax refund 1,14,95,891 1,41,04,754
Net cash used in operating activities {A} {7,82,13,121) {66,87,25,161)

B. Cash flow from Investing activities
Payments for purchase of fixed assets
Proceeds on sale of current investments
Proceeds from sale of current investments
Purchase of current investmenis
Interest received
Net cash generated! {used) from/ in investing activities (B)

€. Cash flow from financing activities

Proceeds from issue of equily shares (including premium)
Proceeds from borrowings, net
interest paid

Net cash flow from financing activities (C)

Net increase in Cash and cash equivatents (A+B+C)
Cash and cash equivalants at the beginning of the year
Cash and cash equivalents at the end of the year

Componeunts of cash and cash equivalents
Cash and bank batances (Refer note 17)

Summary of significani accounting policies and other explanatory information
The accompanying notes form an integral part of the financial statements.

(28,00,01,277)

{1.22,84,75,04b5)

1,13,04,826
1,62,707 81,85,038
{12,99,20,000) -

2,01,05,929 1,30,97,803
{38,96,52,639) {1,19,52,87,338)
16,98,09,615 1.22,56,40,747
1,59,31,00,558 2,21,92,46,640
(23,34,48,144) {18,87,75,515)
1,52,94,62,028 3,25,61,11,872
1,06,15,96,269 1,39,20,99,372
2,50,96,89,731 1,11,75,70,360
3,57,12,66,000 2,50,96,69,731
3.57,12,66,000 2,50,96,69,731
3,57,42,66,000 2,50,96,69,731

As pj\rjur regort of ev;n date, N X fc LL P

For Walker Chandiok & Co LLP
Chartered Accountants

VX‘?‘ V. Snsgh
per Vijayt:inam Singh
Pariner

Place : Bengaluru
Date: 9 August 2017

F d on baglf of the Board of Pirectors of g
yirgnts r:‘;ivate Limited /. ) /

SR

K Srinivas
Managing Ditector

DIN: 03533535 !
=t
Sanjay Bajaj \?

Company Secrelary and Chief Commercial Officer

Place : Bengaluru
Date : 9 August 2017




BT Payments Private Limited

Summary of significant accounting policies and other explanatory information

1. Carporate Information

BTl Payments Private Limited (formerly known as Banktech India Private Limited, the company) incorporated in !ndia' on Thiddieth day of June
Two Thousand Six under the Companies Act, 1956 is & company owned by Bankfech Group PTY Limited, Australia as Pron?oter anq IL')BI
Trusteeship Services Ltd as investor, The Registered office of the Company is situated at Corporate Tower B 8th floor, Daimond District,

160,01d Airport Road,Domiur, Bangalore — 560008,

The company ie Reserve Bank of India (RBI) authorised leading Whils label ATM (Automated Teller Maching) Operator in India. Thg company
also acts as a managed service provider for ATMs owned by banks and s technical services provider for banks in Point of Sale (POS) payment

solution.
2. Significant accounting policies

a. Basis of preparation

The financial statements of BTl Payments Private Limited have been prepared in accordance with the generally accepted accounting principles
in India ("Indian GAAP"). The Company has prepared these financial statements to comply in all material respects with the accounting
standards notified under Section 133 of the Companies Act, 2013 (the "Act’), read together with Rule 7 of the Companies (Accotints Rules),
2014 (as amended). The Central Government in consultation with National Advisory Commiitlee Accounting Standard has amended.
Companies {Accounting Standards) Rule, 2006 (“the principal rules"), vide notification issued by Ministry of Corporate Affairs dated 30 March
2016. The Companies (Accounting Standards) Rules, 2016 is effective on the date of its publication in the official gazette, i.e., 30 March 2016.
The Company believes that the Rule 3(2) of the principle rules has nol been withdrawn or replaced and accordingly, the Companies
{Accounting Standards) Rule, 2016 will apply for the accounting periods commencing on or after 30 March 2016. Accordingly, the change
thereof have not given effect fo while preparing these financial statements.

b. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured. Revenue is imeasured at the consideration receivedirecelvabla, excluding discounts, rebates, and Service fax or duty. The Company
assesses its revenue arrangements against specific criteria, i.e., whether it has exposure 16 the significant risks and rewards associated with the
rendering of services; in order to determine if it is acting as a principal or as an agent.

(i) Service Revenues - Service revenues include amounts invoiced for a) Interchange fee for use of White Label ATM, b) Technical service fee
for POS solution and ¢) Managed service fee towards management of ATMs on behalf of banks. Service revenues are recognised as the
services are rendered and are stated net of discouniz, waivers and taxes,

(ii) interest income - Interest income is recognised on a time proportion basis taking into account the amount outstanding and the rate
applicable. Interest income is included under the head ‘Other income' in the Staternent of Profit and Loss.

{iii) Unbilled Revenue - Unbilled revenue represent revenue recognised in respect of setvices provided but bills not generated to the end of the
reporting period. Theee arc billed in subssqient penivds as per the termes of the contractual arrangements.

c. Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires management. fo make judgement, estimates and
assumptions that affect the reported amounts of assets and fiabilities and disclosure of contingent liabilities at the date of the financial
statements and the results of operations during the reporting year. Although these estimates are based upon mariagement's best knowledge of
current events and actions, uncertainty about these assumptions and estimates could result in the cutcomes requiring a material adjustment to
the carrying amounts of assets and liabilities in future periods.

Significant estimates used by management in the preparation of these financial statements include the estimates of the economic useful lives of
the fixed assets, provision for doubtfui debts and provision for employse benefits. Any revision to accounting estimates is recognised
prospectively in the current and future periods.

d. Tanglble assets

Tangible Assets are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. When significant parts of
tangible assets are required 1o be replaced in intervals, the Company recognises such parts as separate component of assets with specific
useful lives and provides depreciation over their useful life. Subsequent costs are included in the asset's carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefis associated with the item will flow to the Company and the
cost of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All other repair and maiiitenance costs are
recogrised in the Statement of Profit and Lass, as incutred. Capital work in progressis valued at cost.

Where assets are installed on the premises of merchants, such assets rontinue to be treated as tangible nasets aa the associated risks and
rewards remain with the Company and management is confident of exercising control over them.

Gains and losses arising from refirement or disposal of the tangible assets are determined as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognised in Statement of Profit and Loss on the date of relirement or disposal.

Advances pald towards the acquisition of fixed assets outstanding at each Balance Sheet date are disclosed as other non-current assels and
the cost of fixed assets not ready for their intended use before such date are disclosed as capital work-in-progress.
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¢. Dapreciation and amortisation

Dapreciation on tangible assets is provided on the straight line methad based on useful lives of respective assels as estimated bylthe
management or as prescribed under Schedule 1t of the Companies Act, 2013, whichever is higher. The assets' residual values and useful lives
are reviewed at each financial year end or whenever there are indicators for review, and adjusted prospectively. Depreciation for assets
purchased or sold during a period is proportionately charged to Statement of Profit and Loss.

Useflul lives/ depreciation rates:

Till the year ended March 31, 2015, depreciation rates prescribed under Schedule XIV were treated as minimum rates and the company was
not aliowed to charge depreciation at lower rates even if such lower rates were justified by the estimated useful life of the asset. Schedule ii to
the Companles Act 2013 prescribes useful lives for fixed assets which, in many casas, are different from lives prescribed under the erstwhile
Schedule XiV. However, Schedule 1l allows companies to use higher/ lower useful fives and residual values if such useful ives and residual
valuss can be technically supported and justification for difference is disclosed in the financial statements.

Estimated useful lives (in years) of the assets are as follows:

Years

Automated Teller Machine * 10

POS terminals * 6

Plant and equipment * 5

Electrical equipment 10

Motor vehicles 8

Computer hardware 3to6

Furniture & fixtures 10

Leasehold improvements Period of lease or 10 years, whichever is fess
Office equipment 5

Computer software RRGE

Copyrights 10

* For these classes of assets, based on infernal assessment and technical evaluation carried out, the management believes that the useful lives
as given above best represent the period over which the managemsnt expects to use these assets, Hence, the uselul lives for these assels is
different from the useful lives as prescribed under Pant C of Schedule H of the Companies Act, 2013,

f. intangible assets

identifiable intangible assets are recognised when the Company controls the asset, it is probable that future economic benefits atiributed to the
asset will flow to the Company and the cost of the asset can be reliably measured.

At initial recognition, the separately acquired intahgible assets are recognised at cost. Following initial recogoition, the intangible assets are
carried at cost less any accumulated amortisation and accumulated impairment losses, if any.

g. Impairment of assets

The carrying amounts of assets are reviewed for impairment, whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable or when annual impairment testing for an asset is required. An impairment loss is recognised whenever the carrying
amaunt of an asset or its cash-generating unit exceeds its recoverable amount. The recoverable amount of an asset is the greater of its fair
value less costs to sell and value in use. To calcuiate value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market rates and the risks spocific to the assel. For an asset that does not generate largely
independent cash inflows; the recoverable amount is determined for the cash generating unit to which the asset belongs. Fair value fess costs
fo sell is the best estimate of the amount obtainable from the sale of an asset in an arm’s length transaction between knowledgeable, willing
parties, less the costs of disposal. Impairment losses, if any, are recognised in Statement of Profit or Loss as a component of depreciation and
amortisation expense. An impairment loss is only reversed to the extent that the asset's carrying amount doss not exceed the carrying amount
that would have been determined if no impairment loss had previously been recognised.

h. Operating leases

Leases where the lessor effectively retains substantially all the rigsks and benefits of ownership of the leased term, are classified as operating
leases. Operating lease payments are recognised as an expense in the Statement of Profit and Loss on a straight-line basis over the lease

term.
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i Investiment

Investment, which are readily realisable and intended to be held for not more than one year from e dale on which such Investments are made,
are classified as current investments. All other invesiments are classified as non-current investments. On initial recognition, all investments are
measured at cost. The cost comprises purchase price and directly attributable acquisition charges such as brokerage, fees and duties. Current
Investments are carried in the financial statements at lowar of cost and fair value determined on an individual investment basis,

Non-current investments are valued at cost. Provision is made for diminution in value to recognise a decline, if any, other than that of temporary

nature.
On disposal of investment, the diffcrence between its carrying amount and net disposal proceeds 1s charged or oradited to the Statement of

Profit and Loss.
J. Cash and cash equlvatents

Cash and cash cquivalents comprises of cash at bank, cash at ATMs, cash on hand and cheques on hand and other short term highly liquid
investments with an original maturity of ihree rmonths or less that are readily convertible to-a known amount of cash and are subject to an
insignificant risk of changes in value.

k. Employee bénefits

i) Short-term employee benefits
All employee benefits falling due wholly within tweive months of rendering the services are classified as short-term employee benefits, which
include benefits such as performance incentives elc. and are recoghised as expenses in the period in which the employee renders the related

service.

if) Gratuity

Gratuity is a post-employment benefit and is a defined benefit plan. The liability recognised in the Balance Sheet represents the present value
of the defined benefit obligation at the Balance Sheet date less the fair valie of plan assets (if any), together with adjustments for unrecognised
post service cost. Independent actuaries using the projected unit credit method calculate the defined benefit obligafion annually.

(iii) Compensated absences

Liability in respect of leave becoming due or expented to be availed within onc year from the Balance ‘Shest date Is fecognised on the basis of
estimated amount required to be paid or estimated value of henefit expected 1o be availed by the employees. Liability in respect of earned leave
heenming due or axpacted to he availed more than oné yeur alter the Balance Sheet date is estimated on the basis of actuarial valuation by an
independent actuary using the projected unit credit method.

{, Performance based unit incentive

The company has developed the Performance and Retention incentive Scheme (PRI Scherme) for select employees. Performance Retention
Units (PRUs) are granted at a notiona) value {called the Start Value) determiined by committee of the Company's board of directors from time to
time. The PRUs that have been granted will then vest 6ver time as long as the concerned employse remains employed with the Company. On a
specific trigger event occurrence, the Company will pay the employee a bonus equal to the increase in value of the employee’s vested PRUSs. At
the end of the each reporting period, until the lability is seffled, and at the date of settlement, increase, if any, in the notional value as
determined by the committee, pertaining fo the vested perlod is recognised immediately in Statement of Profit or Loss. For such recognition, the
future vesting unit's iabllity is also recognised on a straight line basis.

m, Taxes

Tax expense compiises of current and deferred tax. Current income tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Indlan Income Tax Act. Deferred income taxes reflects the Impact of current year timing differences between taxable
income and accounting income for the year and reversal of timing differonces of carlier yaars.

Defened tax Is measured pased on the fax rates or the tax laws enacted or substantively enacted at the Balarice Sheet date. Deferred tax
assets are recognised only to the extent that there is reasonable certainty that sufficient future taxable income will be available against which
such deferred fax assets can be realised. In situations where the Company has unabsorbed depreciation or carry forward tax losses, all
deferred tax assets are recognised only if there is virtual certainty supported by convincing evidence that they can be reatised against future

taxable profits.

At each Balance Sheet date the Company re-assesses unrecognised deferred tax assets, It recognises unrecognised deferred tax assets to
the extent that it has become reasonably certain or virtually certain, as the case may be that sufficient future taxable income will be available
against which such deferred tax assets can be realised.

The carrying amount of deferred tax assets are reviewed at each Balance Sheet date. The Compsany writes-down the carrying amount of a
deferred tax asset to the' extent that it is no longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available against which deferred tax asset can be realised. Any such write-down is reversed to the extent that it becomes
reasonably certain or virtually certain, as the case may be, that sufficient fulure taxable income will be available.

Minimum alternate tax ('MAT") paid in accordance with fax laws, which gives rise to future economic benefits in the form of adjustment of future
income tax liability is considered as an asset if there is eviderice that the Company will pay normal tax within the eligible period.
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., Earnings / {loss) per share (‘EPSY)

The basic earnings per share is computed by dividing the net profit floss attributable to equity shareholders for the period by the weighted
average number of equity shares outstanding during the petiod.

The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a
rights issue, share split, aid reverse share split {consofidation of shares) that have changed the number of equity shares outstanding, without a

cotresponding change in resources.
o. Contingent liabilities and provisions

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the company or a present obligation that is not recognised because it is
not probable that an outflow of resources will be required fo settle the obligation. A cantingent liability also arises in extremely rare cases where
there Is a liability that cannot be recognised because it cannot be measured reliably. The company does not recognise a contingent tiability but

discloses its existence in the financial statements.

Pravisions for onerous contracts, i.e. contracts where the expected unavoidable cnsts of meeting the obligations under the contract excead the
economic benulils expected to be received under it, are recognised when it is probable that an outflow of resources embodying economic
benefils will be required tu selife a present obligation as a result of an obligating event, based on a reliable estimate of such obligation.

S
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Ag at As at
31 March 2017 31 March 2016
Number Amount Number Amount
Ed b4
3 Share capital
Authorised share capital
Equity shares of ¥ 10 each 95,00,000 9,50,00,000 1,00,00,000 10,00,00,000
Compulsorily convertible Preference shares of Rs. 10 each 5,00,000 50,00,000 - -
1,00,06,000 10,00,00,000 1,00,00,000 10,00,00,000
Issued, subscribed and fully paid up
Equity shares of X 10 each 92.48,648 9,24,86,480 92,48,648 9,24,86,480
Compuisorily convertible Preference shares of Rs. 10 each 4,19,283 41,92,830 - -
96,687,931 $,66,79,310 92,484,648 9,24,86,480
96,67 851 9,66,79.310 9248648 924 86,480
Reconcillation of share capital {(Equity) Number Amount Number Amount
g T
Batance at the beginning of the year 92,48,648 9,24,86,480 67,83,276 6,78,32,760
Add : Issued during the year - - 24,65,372 2,46,53,720
Balanoe ot the end of the year 92,48,648 9,24,86,480 92,48,648 9,24,06,480
Reconclliation of share capital {CCPS) Number Amounts Number Amounts
Balance at the beginning of the yea - - - " .
Add : Issued during the year 4,19,283 41 .92,8_30 - -
Dalance at the vd of the year 4,19,283 41,92,830 - -
Sharehiolding structure
Shares held by Helding Company Number Amount Number Amount
g k4
Equity shares of T 10 each
Banktech Group PTY Limited 34,62,596 3,46,25,960 34,62,596 3,46,25,960
BTI PAYMENTS SINGAPORE PTE LTD
(100% subsidiary : Banktech Group PTY Limited) 12.58,480 1.25.84,800 12,58,480 1.25.84.800
Compulsorily convertible Preference shares of Rs. 10 sach
BTI PAYMENTS SINGAPORE PTE LTD 4,19,283 41,92,830 - -
(100% subsidiary : Banktech Group PTY Limited)
51,40,359 5,14,03,590 47,21,076 4,72,10,760
Shareholders holding more than 5% of the shares Number Percentage Nurnber Percentage
Equity shares of ¥ 10 each
Banktech Group PTY Lirmited 34,62,596 3% 34,62,590 37%
IDBI Trusteeship Services Limited 45,27,572 18% 45,27,572 49%
BTI PAYMENTS SINGAPORE PTE LTD N 5
(100% subsidiary : Banktech Group PTY Limited) 12,58,480 14% 12,58.450 14%
92,48,648 100% 92,48,648 100%
Compuisority convertible Preference shares of Rs. 10 each
BT PAYMENTS SINGAPORE PTELTD o 5
(100% subsidiary : Banktech Group PTY Limited) 4.19,283 100% - 0%
4,19,283 100% - 0%

The Company has not issued any bonus shares or any shares for consideration other than cash and has not bought back ‘any shares in the

immediately preceding five years.
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f) Rights, preferences and restrictions:
Equity shares of ¥ 10 each

The Company has one class of equily shares having a face value of ¥ 10 per share. Each holder of the equily shares is entitled to one vote per share.
The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting except for
interim dividend. In the event of liquidation, the equity shareholders are eligible fo receive the remaining assets of the Company after distribution of all

preferential amounis, in proportion to their holdings.

Compulsorily Convertible Preference Shares (CCPS) of ¥ 10 each

Compulsarily Convertible Cumulative Preference Shares (Series A CCPS) of the Company having a nominal value of ¥ 10 per share shall be entitled
to the following:

(i) Dividends: The Series A CCPS shall carry a pre-determined cumulative dividend at the rate of 0.01 percent per annum on an 'as if converted basis'.

{ii) Untit converted in accordance with the provisions of the schedule and applicable law, all issued CCPS shall carry voting rights with equity shares
on as-if-converted basis, and the holders of the CCPS shall be entitled to vote in all meetings of the shareholders of the Company accordingly.

(iiiy Subject to applicebic lows, GGPS shall automalically be converted into equity shares at the earliest of ihe fallowing events and in the manw
spenifically provided far in the shareholders agreement:

a) On a "new mohey conversion trigger” Le.

() afurther round of funding raised by the Company, where a third party investor acquires any shares or shares equivalents in the Company.

(iiy An IPO) or A fisting.

(iif) The buyback or redemption of any shares of the Company other than the CCPS: or

b) on a "Forced conversion trigger” i.e. the expiry of 3 years from the date of issue of the CCPS or

¢) on a “Liquidation conversion trigger” i.e.,

() Any liquidation, dissolution or winding up of the Company, either voluntary or involuntary; or

(i) Any acquisition of the Company by means of a merger or other form of corporate reorganization in which the shareholders of the surviving entity;

or
{iii) Any sale or transfer of all or substantially all of the assets or business of the Company.

4 Reserves and surplus As at As at
31 March 2017 31 March 2016
g g

Securities promium account
Balance at the beginning of the year 2,44,41,34,631 1,24,31,47,604
Add : Additions made during the year 16,56,16,785 1,20,08,87,027
Balance at the end of the year 2,60,97,51,416 2,44,41,34,631
Deficit in the Statement of profit and loss
Balance deficit at the beginning of the year (91,45,82,820) (23,22,33,265)

Add : Loss for the year (76,64,37,309) {68,23,49,555)
Balance deficit at the end of the year {1,67,10,20,129) (91,45,82,820)

93,87,31,287 1,52,95,51,811

(This space has been intentionally left blank}
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As al 39 March 2017 As al 31 Manch 2018
Long term Short term Long term Short term
g z z z

5 Borrowings

(Secured)
Loan from banks 75,00,00,600 3,85,73,08,508 75,00,00,000 2,26,42,07,950
Less: Current maturities of fong term borrowings (refer note 5(a)) {75.,00,00,000) “ - -

- 3,85,73,08,508 75,00,00,000 2.26,42.07,950

Betails of security for each type of borrowings

a) Term loan from bank is for & tenure of two years wherein, the lender has the right to extend the initial moratorium period of two years basis a review lo be
conducted by the lender at yearly intervals of 31 March 2017 and 31 March 2018 respectively or demand repayment after the expiry of the Initial moratorium
period. Term loan is secured by an unconditional and irrevocable corporate guarantee from the Banktech Group Ply Ltd {Corporate Guarantor). nterest rates
as per annum ranges between 10.15% to 11.60%. (31 March 2016:11.75% {0 12.25% ).

(b} Working capitat loans from banks (Overdraft Facilities) are secured by exclusive charge on Cash lying in ATM and on the Cash dispensed recoverable
from National Payments Corporation of india {NPCl) pertaining to specific ATMs, identified for the respective banks,

(c) The interest on the above facility from barks are linked fo the respeciive hank hase rates which are floating in nature. As nn the bolonce sheet date, the
interest rales per annum ranges between 9.50% to 10.50% (31 March 2016:10.00% to 11.90%}) .

As at As at
31 March 2017 31 March 2016
6 Deferred taxes g 2
Deferred tax Habilities
Depreciation and amortisation - 1,06,25,052
- 1,06,25,052
Deferred tax assets
Provision for bad and doubtful debts 56,02,855 3280811
Provision for employee benefils 90,74,909 70,17 ,434
Lease equalisation reserve 1,30,09,227 7224458
Daepreciation and amorlisation 45,37,793
3,22,24,784 1,75,22,800
Deferred tax asset/{liability) 3,22,24,784 68,97,749
7 Other long torm labilities
Lease equalisation reserve 4,21,01,058 2,33,80,114
4,21,01,058 2,33,80,114

(This space has been intentionally left blank)
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As at 31 March 2017 As at 31 March 2016
Long term Short term Long term Short term
2 g g kS
8 Provisions
Employee benefits
Gratuity 61,77,380 1,26,694 29,41,242 85,109
Compensated absences 56,80,196 9,565,917 - 20,71,127
Performance incentive scheme 5,38,69,212 - 4,42,67,822 -
Retirement of fixed assets 95,00,377 - 1,02,76,802 -
7,52,27,166 10,82,611 5,74,75,867 21,656,236

Employee benefits

a) Gratuity
The following table set out the status of the gratuity plan as required under Accounting Standard {AS) - 15 - Employee benefits:

Asat As at
31 March 2017 31 March 2016

Change in present benefit obligation

Present value of obligation as at the beginning of the period 30,26,351 21,88,866
Current service cost 23,84,993 16,36,912
Interest cost 242,108 1,869,637
Actuarial loss / (gain) 13,17,356 {5.62,389)
Benefits paid (6,66,734) (4,06,675)
Present value of obligation as at the end of the period 63,04,074 30,26,351
Components of net gratuity costs are

Present value of obligation as at the end of period 63,04,074 30,26,351
Present value of obligation as at the beginning of the period 30,26,351 21,88,866
Benefits paid 6,66,734 4,06,675
Net gratuity costs (refer note 22) 39,44,457 12,44,160

The principal assumptions used in determining gratuity obligations and compensated absences for the Company’s plans are shown
below:
Assumptions used

Discount rate 7.35% 8.00%
Future salary increase 10.00% 10.00%
Retirement age (years) 58 58
Mortality table IALM (2006-08)  1ALM {2006-08)
Attrition rate: withdrawat rate (%)

Upto 1o 30 years 21.40% 14.80%
From 31 10 44 years 7.10% 17.70%
Above 44 years 0.00% 14.30%

The Company assesses these assumptions with the projected long-term plans of growth and prevalent industry standards.

As at As at
Expetience adjustments 31 March 2017 31 March 2016
Present value of defined benefit obligation 63,04,074 30,26,351
Fair value of plan asset - B
Deficit 63,04,074 30,26,351
Experience adjustments on liabilities; loss / {gain) 5,37,450 13,42,309

Experience adjustment on plan assets: loss / (gain) - -
Note:

Information on experience adjustments for prior years is disclosed based on the information received and available with the Company.
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9 Trade payables

Dues to micro and small enterprises {refer note (&) below)

Dues to others
Accrued expenses

a) Dues to micro, sinall and medium enterprises :

Summary of significant accounting policies and other explanatory information (Cont'd)

12
As at As at
31 March 2017 31 March 2016
2 Z
3,45,98,268 1,51,88,615
22,26,88,127 18,87,18,823
25,72,86,396 20,39,08,438

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26 August 2008 which recommends that the
Micro and Smiall Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocated
after filing of the Memorandum in accordance with the ‘Micro, Small and Medium Enterprises Development Act, 2006’ (‘the Act’). Accordingly,
the disclosure in respect of the amounts payable to such enterprises as at 31 March 2017 has been made in the financial statement based on
information received and available with the Company. Further in view of the Management, the impact of interest, if any, that may be payable in

accordance with the provisions of the Act is not expected to be material. The Company has not received any claim for interest from any

supplier as at the balance sheet date.

The principal amount and the intereat duc thercon remaining unpaid to ahy eupplior as at the end of

accounting period;

The amount of interest paid by the Company along with the amount of the paynienits made to the
supplier beyond the appointed day during the period;

The amount of interest due and payable for the period of delay in making payment (which have been

paid but beyond the appointed day during the year) but without adding the interest specified under
The amount of interest accrued and remaining unpaid al the end of the period; and

The amount of further interest remaining due and payable even in the succeeding years, until such
date when the interest dues as above are actually paid to the small enterprise.

10 Other current fiabilities

Current maturities of lorig term borrowings (refer note 5(a))
Book overdrafts

Security deposit from vendors

Dues to employees

Unclaimed overages

Accrued expenses

Retention money

Accrued capital creditors

Statutory dues payable

Advance Revenue

(This space has been intentionally left blank)

As at
31 March 2017

As at
31 March 2016

As at As at
31 March 2017 31 March 2016
2 Z

75,00,00,000 -
- 8,10,28,231
3,22.34 838 88,30,000
1,64,28,451 1,76,95,746
2,60,76,200 97,22,500
63,58,070 86,14,457
59,37,749 47,07,165
83,22,214 9,00,63,126
1,03,57,120 1,14,28,101
20,000 1,20,996
85,57,34,641 23,22,10,322

4%,
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BT Payments Private Limited

Summary of significant accounting policies and other explanatory information (Cont'd)

12 Intangible assets

14

Gross block Computer Copyrights Total

software '

g 4 g

Balance as at 01 April 2015 83,34,223 17,500 83,51,723
Additions 71,53,007 71,53,007
Disposals - -
Balance as at 31 March 2016 1,54,87,230 17,500 1,55,04,730
Additions 11,82,491 11,82,491
Disposals - B
Balance as at 31 March 2017 1,66,69,721 17,500 1,66,87,221
Accumulated amortisation
Balance as at 01 April 2015 39,13,367 1,750 39,15,117
Amorlisation charge 21,66,752 1,750 21,68,502
Balance as at 31 March 2016 60,80,119 3,500 60,83,619
Amortisation charge for the year 23,64,761 1,750 23,66,511
Balance as at 31 March 2017 84,44,880 5,250 84,50,130
Net block
Balance as at 31 March 2016 94,07,111 14,000 94,21,111
Balance as at 31 March 2017 82,24,841 12,250 82,37,091;

13 Loans and advances

{Unsecured, considered good)
Security deposits
Capital advances
Tax deducted at source receivable
Advance to suppliers
Employee advances
Prepaid expenses
Duties and taxes recoverable
Other arvances

As at 31 March 2017

As at 31 March 2016

Long term Short term Long term Short term
g g g i

14,06,09,891 . - 3,88,29,362 -
- - 20,214,253 -
1,70,54,896 - 2,85,50,787 -

- 70,41,989 “ 1,02,05,017

- 4,27,627 - 10,93,481

- 3.98,52,811 - 80,43,655

- 4,26,69,164 - 6,67,77,205

By 5,00,000 6,00,000

15,76,64,787 9,02,91,591 6,99,01,403 8,66,19,359

(This space has been intentionaily left blank)




BTl Payments Private Limited

Summary of significant accounting policies and other explanatory information (Cont'd)

15

As at As at
31 March 2017 31 Mavrch 2016
g 4
14 QOther non-current assets
Deposits with maturity of more than 12 months 1,13,00,677 25,27,09,561
1,13,00,677 25,27,09,561
15 Current investments
Investments in mutual funds - Quoted
investment in Reliance Mutual Fund 12,99,20,000
(33,016 number of untis at 3,935/ unit) -
12,99,20,000 -
Aggregate amount of -
Market value of quoted investments (number of units: 33,016) 13,05,44,841
16 Trade receivables -
{Unsecured)
Outstanding for a period exceeding six months from the date they are due for payment
Unsecured considered good - -
Considerad doubtful 1.81,32.218 1,06,17,838
1,81,32,216 1,006,17,838

Less : Provision for doubtful receivables

{Unsecured)
Other debts
Considered good

17 Cash and bank balances
Cash and cash equivalents

Balances with banks

- in current accounts

-in deposit account (with original maturity upto 3 months)
Cash at ATM (Refer note below)

Other bank balances

n deposit accounts (maturity more than 3 months but fess than 12 months)
Deposits with ariginal maturity for more than 12 months:

-Less: Deposits with maturity more than 12 months disclosed under non-current assets

Note:

(1.81,32,216)

(1,08,17,838)

4,44,04,920 5,44,59,248
4,44,04,920 5,44,59,248
4,44,04,920 5,44,59,248
2,29,60,000 1,26,49,431
10,75,00,000 11,23,33,884
3,31,53,29,800 2,49,70,20,300
3,44,57,89,800 2,50,96,69,731
12,54,76,200 -
1,13,00,677 14,03,75,677
13,67,76,877 14,03,75,677
(1,13,00,677) {25,27,09,561)
12,54,76,260
3,57,12,66,000 2,50,96,69,731

a Cash at ATM is hypothecated against the working capital loan availed from banks fo the extent of working capital loans drawn (Also refer note

§(b))
b Deposits are held as lien wilh the barks, In-drder to obtain working capital foans.

18 Other current assets

Interest acerued but not due on bank deposits
Cash dispensed recoverable
Insurance claim recievable

Unbilled revenue AN
/f{ ;&éiﬁ{?‘sN\
o &
155
s S

N

1,36,72,162 98,67,524
51,76,12,997 53,03,83,415
2,41,69,680 89,97 375
51,985,037 37,02,123
56,06,49,877 §5,29,50,437




BTl Payments Private Limited

16
Summary of significant accounting policies and other explanatory information {Coni'd)
Year ended Year ended
31 March 2017 31 March 2016
k4 E§
19 Revenue from operations
Sale of services
ATM managed services 17,87,88,313 19,06,52,072
POS - Technical services 576,61,410 6,63,33,910

White Label ATM

20 Other income

Interest income
Net gain on sale of current investments
Miscellaneous income

21 Cost of services

ATM running cost

Security and housekeeping expenses
Switching and connectivity expenses
Cash delivery and loading expenses
Sponsor bank charges

Power and fue!

Rent

22 Employee benefits expense

Salaries, wages and bonus

Gratuity expenses

Contribution to provident and other funds
Staff welfare expenses

23 Finance costs

interest on short term borrowings
Interest-on long-term borrowings
Corporate gurantee commission

24 Depreciation and amortisation expense

Depreciation of fangible assels {refer note 11)
Amortisation of intangible assets (refer note 12)

{This space has been intentionally left blank)

1,05,64,82,632

61,78,33,369

1,29,29,33,355 87,48,19,351
2,39,10,568 2,13,62,178
1,62.707 81,856,038
20,000 97,043
2,40,93,275 2,96,44,259
20,91,93,367 10,02,79,947
9,02,65,329 8,18,18.614
4,03,39,943 4,51,78,820
40,22,85,508 29,87,23,885
2,00,20,106 1,86,47,868
7,30,30,543 5,79,88,136
20,3477, 710 13,61,26,152
1,03,86,02,496 73,87,94,421
20,90,80,535 21,33,09,651
39,44.457 12,568,805
82,71,369 70,59,650
57.90,599 83,48,190
22,70,86,959 22,99,77,297
23,34,48,144 13,39,14,147
8,562,72,946 5,26,36,643
37,566,098 2224725
32,24,77,188 18,87,76,516
29,57,11,688 20,75,04,012
23,66,511 21,68,502
29,80,78,200 20,96,72,514




BT1 Payments Private Limited 17
Summary of significant accounting policies and other explanatory notes {(Cont'd)

T
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(This space has been intentionally left blank}

Year ended Year ended
31 March 2017 31 March 2016
4 g
25 Other expenses

Repairs and maintenance
- Plant and equipment 6,32,67,724 4.51,01,903
- Others 2,19,184 11,14,260
Insurance 1,51,39,629 39,91,325
Rent 85,43,568 77.82,892
Rates and taxes 34,61,219 53,62,690
Payments to auditors {Also, refer note 29) 15,00,000 15,00,000
Travelling and conveyance 1,77,26,143 2,52,36,513
Adverlisement and marketing expenses 5,54,81,165 7,69.49,957
Legal and professional 1,10,28,338 1,27,90,038
Fixed assets written off 64,35,037 78,72,664
Provision for doubtful receivables 75,14,379 86,96,373
Telephone expense 42.23,324 45,67,047
Computer software maintenance 20,21,488 26,58,128
Newspapers, magazines & periodicals 53,616 3,677
Printing and stationary 7.67,740 8,00,096
Subscriptions and membership expenses 1,91,817 70,198
Courler expenses 20,82,650 22,74,140
Provision for retirement of fixed assets (7,76,425) 39,86,430
Bank charges 2,07,62,235 60,58,004
Relocation & deployment expense 15,84,871 94,28,483
Misceltaneous expenses 10,563,797 2,44,550

22,22,81,189 22,64,91,166

26 Loss per equity share
Net {loss)/ Profit after tax (76,61,72,365) (68,23,49,555)
Weighted average number of shares outstanding during the year for computing basic EPS (in
numbers) 92,48,648 92,48,648
Add: Effect of potential shares for conversion of CCPS 4,19,283 -
96,67,931 92,48,648

Loss per share:
- {lasic (82.84) (73.78)
- Dltuted (79.26) (73.78)
Nominal value per share {In %) 10.00 10.00




Notes to the financial statements for the year ended 31 March 2017

All amounts are in €, unless otherwise stated

27 Segment Reporting

18

The Company is engaged in White Label ATM Operations, ATM managed services and POS Technical services which represent different business
segments as they are subject to risks and relurns that are not similar to eachi other. Accordingly, business segment has been considered as primary

segment. All the operations of the Company are located in India.

Accounting policies consistently used in the preparation of the financial statements are also applied to record revenue and expendilure in individual

segments.

Revenue and direct expenses in relation to segmenis are categorized based on items that are individually identifiable to that segment, while other costs
wherever allocable, are apportioned to the segments on an appropriate basis. Certain expenses are not specifically allocable to individual segments as
underlying services are used interchangeably. The Company therefore believes that it is not practicable to provide segment disclosures relating to such
expense, and accordingly such expenses are separately disclosed as “unaliocated” and are directly charged against total income.

Assets and liabilities in relation to segments are categorised based on items that are individually identifiable to that segment. Certain assets and liabilities
are not specifically allocable to individual segments as these are used interchangeably. The Company therefore believes that it is not practicable to provide
segment disclosures relating to such assets and liabililies and accordingly these are separately disclosed as ‘unaliocated'.

{a

~—

Buginess Segment (Primary Segmeat)
Particulars

{i} Revenue
External sales
Total revenue from operations

{ii) Cost
Cost
Total Cost for operations

{iii) Results reconcitiation
Segment result
Operating profit

{iv} Other (Unallocated)
Other Income

Profit/(loss) before prior period item and tax
Income faxes expense
Profit/(loss) for the year

{v} Other information
Segment assets (fixed assets)
Segment assets (Other than fixed assets)
Unallocated corporate assets {Non fixed assets)
Total assets

Segment liabilities
Total liabilities

Segment depreciation and amortisation
Tatal depreciation

Segment 1 Segment 2 Sagment 3 Yotal
WLA MSP & BLA POS
1,05,64,82,632 17,87,89,313 5,76,61,410 1,29,29,33,355
1,05,64,82,632 17,87,89,313 5,76,61,410 1,28,29,33,355
1,62,30,50,718 14,60,45,794 4,13,51,203 1,81,04,47,715
1,62,30,50,718 14,60,45,794 4,13,51,203 1,81,04,47,715
(56,65,68,086) 3,27,43,519 1,63,10,207 {51,75,14,360)
2,40,93,275 - - 240,893,275
2,40,93,275 - - 2,40,93,275
{54,24,74.811) 3,27,43,519 1,63,10,207 (49,34,21,085)
2,78,44,937 {16,80,707) (8,37,194) 2,53,27,036
1.45,73,05,064 7.78,049 5,86,10,173 1,51,66,93,285
4,37 47,21,307 2,24,92,707 1,80,01,097 4,41,62,16,011
10,61,60,324 1,79,65,588 57,94,089 12,99,20,000
,93,6,86, 4,7236,343 134,45, ,Ub, 8,24, 2%
5,02,66,22,489 3,30,27,722 2,01,14,907 5,07,97,65,118
5,02,66,22,489 3,30,27,722 2,01,14,907 5,07,97,65,118
27,85,97,450 19,41,531 1.75,39,218 25,80,78,199
27,85,97,450 19,41,531 1,75,39,218 29,80,78,199

(This space has been intentionally left blank.)




BT Payments Private Limited 19
Summary of significant accounting policies and other explanatory information (Cont'd)

28 Related parties

Names of related parties

i) Controlling entity .
Name of the party Nature of relationship

Banktech Group PTY Limited Holding Company

ii} Other related parties

Name of the party Nature of relationship
BTI PAYMENTS SINGAPORE PTE LTD Feliow subsidiary
Eftex Pty Ltd Fellow subsidiary

1DBI Trusteeship Services Limited Shareholder

iij) Other related parties

Name of the party Nature of relattoniship
K Srinivas’ Chlef Executive Officer and Managing director
Year ended Year ended
31 March 2017 31 March 2016
T g

a) Transactions with related parties

Refund of application money received

Banktech Group PTY Limited - 18,99,480
Fees for Technical services

Eftex Pty Ltd 345,150 1,57,13,250
Corporate Gurantee Commission

Banktech Group PTY Limited 37,56,098 22,24,725
Remuneration to KMP

K Srinivas 2,04,31,998 1,84,07,205

b} Balances with related parties
Application money received for alfotment of securities and due for refund

Banktech Group PTY Limited -
Accrued expenses )
Eftex Pty L.id - 8,33,100
Banktech Group Pty Limited 7.81.789 22,24,725
Remuneration to KMP
K Srinivas 16,34,560 18,40,721
29 Payments to auditors *
Statutory audit 15,00,000 15,00,000
15,00,000 15,00,000

* Excluding setvice tax

30 Operating lease

The Company has executed operating lease agreements with cancellable term for its office premises and ATM lacations. The canceliable Jeases
are generally Tor a period ranging from 1 fa 5 years and may be extended on.mutual agreement. Tha leages cary an escalation alauco ranging
from b% to 15% ihcrease In drinual rents.

The lease expense for cancellable operating leases during the year ended 31 March 2017 was ¥ 143,909,044 (31 March 2016: 2 48,770,596).

31 Additional disclosures
Additionat information as required under Schedule 1l to the Act to the extent either “ril” or "not applicable” has not been furnished.

32 Details of Specified Bank Notes {SBN) held and transacted during the period from 08 November 2016 to 30 December 2016 as provided in
the Table below:

Particulars SBNs Other denomination Total
Closing cash in hand as on 08 November 2016 2,15,24,32,000 37,69,85,900 2,52,94,17,900
Add : Permitted receipts - 2,94 .45,00,000 2,94 .45,00,000
Less : Permitted payments - 2,15,11,95,400 2,15,11,95,400
Less : Amount deposited in Banks 2,15,21,62,900 21,92,69,800 2,37.14,32,700

Less: Mutitated notes destroyed 2,69,100
Closing cash in hand as on 30 December 2016 - 95,10,20,700 95,12,89,800




BTl Payments Private Limited 20
Surmmary of significant accounting policies and other explanatory notes {(Cont'd)

33 Prior period comparatives
Prior year amounts have been regrouped / reclassified wherever necessary, to conform to the presentation in the current year.

Wodbor Chandiok S.Lo LLP

For Walker Chandiok & Co LLP Far and on befk alf of the Board of Directors of
{formerly Walker. Chandiok & Co} B P mtanls G)ﬁgg& Limited y
& 3

Chartered Accountants

Mm -y =,

Per Vijay Vikram Singh Managing Director
Partner DiN: 03533535

Membership No: 059139 (‘)

=

Company Secrelary and Chief Commercial Officer

Place : Bengaluru Place : Bengaluru
Date : 9 August 2017 Date': 9 August 2017




